
DEFENSE FINANCE AND ACCOUNTING SERVICE 

193 1 JEFFERSON DAVIS HIGHWAY 

ARLINGTON, VA 22240-5291 
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DFAS-HQ/F 


MEMORANDUM FOR DIRECTOR, DEFENSE FINANCE AND ACCOUNTING SERVICE 

- CLEVELAND CENTER 


DIRECTOR, DEFENSE FINANCE AND ACCOUNTING SERVICE 

- DENVER CENTER 


SUBJECT: Department of Defense Financial Management Regulation 

Volume 7, Part B (DoDFMR Vol 7B), Cost of Living 

Allowance Adjustment (COLADJ) (DFAS Item # E-45) 


This is an Interim Change Number Kl4 - 95 to the DoDFMR, 

Volume 7B, This change is effective immediately. 


We have evaluated your comments on the draft change to the 

DoDFMR, Volume 7B. The attached final version of the change 

includes your comments where appropriate. Assignment of an 

interim change number is your authority to initiate a procedural 

modification to facilitate this change. 


We have determined that this policy change does not require 

a change to the current pay system. For the Denver Center,'use 

the attached to initiate the formal printed change to the DoDFMR. 


Our point of contact, Mr. Fjti Malufau may be contacted at 

DSN 327-5061 or Commercial (703) 607-5061. Our Fax number is 

DSN 332-5271 or Commercial (703) 602-5271. 


I 

Deputy Director for Finance 


Attachment: 

As stated 


cc: ASD (FMP) 
DGC (F) 

DFAS-DE/DG 

DFAS-IN 

DFAS-KC/FSP 

Service Liaisons 

USCG/NOAA PHS Liaisons 




DFAS Item # E-45 


Interim Change R14 - 95 


1. Jnsert the followina at the bottom of Table 2-l-4: 

Effective Date Percentaae of Increase Yearlv Rate 

1 Dee 1994 2.8 (Note 5) 9,570.85 
1.8 (Note 6) 8,857.55 

2. Revise Table 2-3-l as shown in Tab A. 


3. Revise Table 2-3-2 as shown in Tab B. 

4. R-


5. Add the followin q new 8UbDatamaDh 20403t: 


‘It. The FY 95 DOD Authorization Act and the FY 95 DOD 
Appropriation Act prohibit the payment of increased retired pay 

associated with COLADJ under 10 USC 1401a(b)(2)(B)(ii) for months 

before March 1, 1995, excluding disability retirements under10 

USC, chapter 61 and survivor annuities." 


6. Add the following new SUbDara6raDhS to 20404: 


"bz. A COLADJ effective 1 December 1994 provides the 

following increases. 10 U.S.C. 1401a(b)(2)(B)(ii), as amended by 

Public Law 103-337, October 5, 1994, and Public Law 103-335, 

September 30, 1994, prohibit payment for months before March 

1995, of any increased retired pay associated with cost-of-living 

adjustments except for those members or former members retired 

for disability. The delay does not pertain to SBP base amounts 

and associated annuities and premiums, or to the exclusion 

amounts for dual compensation. 


(1) Pre-Aug 1986 members: 

(a) Members who first entered service before 1 Aug 

1986 and whose retired pay has been computed on active duty pay 

rates in effect before 1 Jan 1994 receive a 2.8 percent 

adjustment. 


(b) Members who first entered service before 1 Aug 

1986 and who became entitled to retired pay computed on the 1 Jan 

1994 active duty basic pay rate receive a 2.2 percent adjustment. 




(2) Post-Aug 1986 members: 


(a) Members who first entered service on or after 1 

Aug 1986 and who became entitled to retired pay before 1 Jan 1994 

receive a 1.8 percent adjustment. 


(b) Members who first entered service on or after 1 

Aug 1986 and who became entitled to retired pay on or after 1 Jan 

1994 receive a pro-rata initial adjustment as follows: 


Retired Between Percent 


1 Jan 1994 - 31 Mar 1994 1.4 

1 Apr 1994 - 30 Jun 1994 1.2 

1 Jul 1994 - 30 Sep 1994 .7 

1 Ott 1994 - 31 Dee 1994 0 


ca. Executive Order 12944 effective 1 January 1995 

provides: 


(1) Increased basic pay rates. 

(2) No increase for members retired before 1 Jan 1995. 


(3) Members who retired on 1 Jan 1995 and who were 

subject to the Uniform Retirement Date Act, warrant officers, 

Fleet Reservists, and Fleet Marine Corps Reservists (31 Dee 1994 

transfers) were not entitled to pay computed on the 1 Jan 1995 

basic pay rates." 


7. Revise Table 9-5-3, Refund of-Monthly Premium for SBP 

Effective 1 Mar 1983, Step 3 Factors as follows: 


"December 1994 1.028" 


8. Revise Table 9-8-l as shown in Tab D. 

9. Replace Amendix 13 with Tab E. 

10. ReDlace Amendix 21 with Tab F. 

11. Replace Amendix 18 with Tab G. 




blE 2-3-l -CONTINUED 

C D E 

then mvetto dtttithat 
diwtdyrtc &timed 

rtamlptbon 
is (n&t 4) 

I Dtc87- I&l87 I ata5 I Od85 4.2 
31 DtcE7 I 

56 I Jm88 IJm87 IJm87 3.7 

57 3.7 + 4.0 3ottmqhtnd 

58 IJrn89 I Jm88 I Jim88 3.2 

59 3.2 + 4.7 31 ?.tm#ltnd 

60 I Jan90 IJwl89 IJWl89 3.6 

. 

ul 3.6 + 5.4 32ttroqhtnd 

62 I ]tn9i- I Jm91 I Jn90 I &I90 4.4 
3ONw91 I 

63 I Dtc91- 4.4 + 3.7 33thQqhtnd 
51 Dtc9I I 

w I Ja92- I Jm92 I Jn9l I J-91 20 
jONw92 I 

65 I Dtc92- 20 + 3.0 
II Dtc92 I 

66 I Jm93- I )a93 I Ja92 I Jm92 23 
lONw93 I 

67 I Dtc93- 23 + 26 35 eoqh end 
Ii Dtc93 

63 I Jm94- I Jm94 I Jan93 I ]a93 I .9 
10 NW 94 

60 I Dtc!W- I .9 + 28 
II Dtc94 

70 I Jm95- I Jin95 I la,94 I la94 22 

i 5: 2 Stt50CcmpGa232 
I. m48CompGtn398. 



‘se48 Comp Gen 201. 

4. Kmemberwesfir%rebedonor&w I OrA 1967, 
wasndledtoabveduyarorllkr I Od 1967, md 
fwaedtofetimd~theprwiproviiaudIOU.SC I4Oll(e) 
mykrpplied(52CompGen469) Hcmcva, IO USC 
1401~e)~re+edbfPIlblicLw98-94,24 Ssp 1983. (See 
PBgrph 10313.) 

6. PIlblic~97~2e&&khednmrtesforbeahfeLeudVpcroaml 
ehdwe I ja I982 WWI pumittad~m im inthemaimun mout 
p@leforgr&sO-7,0-8,09, mdO-IO. Memberrseiveda.7 
percentCOlADJeKectiveI M~~l982rdnlt25ttroqhendfrantrble 
2-3-3. 

7. PLt)(ic bv 97-377 pumfttcd a incrtlK inthemtimvn mout 
Dwblc for beatbe Lwd v wnomd dfe&ve I8 Dee 1982 G-O-
s,-CM,andwowereeciidMembersnccivcdCOLCDJ u&r&k 
2-3-3, rule 26 thragh end 



XWBCLITY REVERT-RATES OF ENTlTLEMENT UPON REVERSION TO RETIRED LIST (IO U.S.C. 1402) 
AT LEAST 30 PERCENT AFTER RECALL) 

R 
u 
L If dete of release nd the current hen mvett to #mlentitlement JI tints of wxemsedby COLADJ ml epply later COLADJ per 

E from relive duty ctive duty nte is ctive duty nte ccomputetion is tppliible et time of sble 2-3-3, tule 

o during 

60 1 Jan 90 1 Jm 90 I Jsn 90 32througbend 

I Jan91- 1 Jan 91 1 Jsn 91 I Jan91 2.0 UuJ Nk 33 

30 Nov 91 through end 

(see psmgreph 
204CMbr for post-Aug 

86 mbr) 

62 1 Dee 91- 2.0 33 through end 

31 Dsc 91 (See pemgmph 
20404bs for post-

Aug 86 mbr) 

1 Jan 92- 1 Jan 92 1 Jan 92 I Jan 92 2.3 end Nk 34 

30 Nov 92 through end 
(See peregraph 

204tMbv for poet-

Aun 86 mbd 

1 Dsc 92- 2.3 34 through end 

31 Dee 92 (See psrsgrcph 

20404bv for post-

Aug 86 mbr) 

6.5 I Jan 93- 1 Jan 93 1 Jan 93 I Jan93 I.9 end Nk 35 

30 NW 93 through end 

(See pangmph 
20404bx for post-

Aun 86 mbr) 

66 1 Dee 93- 1.9 35 through end 

31 Drc 93 (See psregreph 

20Wtbx for post-

Aug 86 mbr) 

1 Jan 94- 1 Jan94 1 Jan 94 1 Jan 94 
$0 Nov 94 

68 1 Dee 94s 1 Jan 94 I Jan 94 1 Jrn 94 2.2 

31 Dee 94 (See perrpnph 
20404bx for post-

Aug 86 mbr) 

69 I Jan95- I Jan 95 I Jan 95 I Jan 95 

Notes: 2. On 1 March 1982, members who are eligible for 
recomputation on 1 October 1980 rate plus COLADJ 2.7 

See 48 Comp Gen 398. (March 1981) and 8.7 (March 1982); and table 2-3-3, rules 



25 through end are: grades 31, 32. 33, O-7. O-8, O-9, and O-
‘0. However, members in grades O-7, O-8, O-9. and O-10 
*ho are eligible for computation under January 1982 rates 
(M paragraph 20404ax) remain under January 1982 rates 
plus COLADJ .7 (March 1982) and table 2-3-3, rules 25 
through end. 

3. Gn 1 April 1983, grades O-7 are recomputed on 
1 January 1982 rates plus COLADJ .7 and 25 through 
end. Grades O-8,0-9, and O-10, who retire 1 October 
1982 through 17 Dee 1982, remain under January 1982 
rate plus COLADJ .7 (March 1982) and 25 through end. 
Grades O-8. O-9, and O-10, who retire 18 Dee 1982 or 
later, remain under rates effective 18 Dee 1982, plus 
COLADJ for rule 26 through end, table 2-3-3. 

4. On 1 December 1986, pre-August 1986 members 
received a 1.3 COLADJ. Post-August 1986 members 
entitled to retired pay based on Ott 1985 rates did not 
receive a COLADJ. 

5. Executive Level V increased effmtive 1 Mar 1987 for 
grades O-8. O-9, and O-10. 



W 2-3-3 


Date of Percent 

COUDJ 


1 Dee 1984 

1 Dee 1966 


1 Dee 1967 4.2 Pro-Aug 1986 Xbr 

3.2 Port-m4 1986 Hbr 


1 Dee 1986 4.0 Pre-Aug 1986 Mbr 

3.0 Post-Aug 1986 Hbr 


1 Dee 1989 4.7 Prt-Aug 1486 Vd~r 

3.7 Post-Au&l 1986 Mbr 


1 Dee 1990 5.4 Pm-ma 1986 Ubr 


4.4 Port-Aug 1986 Mbr 


1 Dee 1991 3.7 Prs-Aw 1986 Hbr 

2.7 Post-Aug 1986 Mbr 


1 Dtc 1992 3.0 Prc-Aug 1966 Mbr 


2.0 Post-Aug 1986 Ubr 


1 Dee 1993 2.6 Pre-Aug 1966 Hbr r' 

(note 2) 


1.6 Post-Aug 1966 Hbr 


1 qec 1994 2.6 Prt-Aug 1986 ?¶br 

(note 2) 


1.0 Post-Aug 1906 ?tbr 


19 1 Mar 1979 3.9 

20 1 scp 1979 6.9 

-_ 


21 1 Mar 1980 6.0 


22 1 Sep 1980 7.7 

23 1 Mar 1981 4.4 


24 1 Mar 1962 6.7 


25 1 Apr 1983 3.3 
(note 1) 


3.9 


not.8 : 
1. see paragraph 20404bb. graph in paragraph 20404 to determine 
2. Sea associated COIADJ subpara- whether member’s COWJ is delayed. 



1 sunAvc w Beneftt plan Threshold A Bunt 

u”TL 
E Ii 

a 
I 

A 

f retired pay Is based on 
~cthm duty rates effectWe 

B 

and Increased by COLADJ then the SBPthreshold 1s 

Jan 91-4.1% $363.00 

1 Dec91: 
Pre-Aug 86 Mbr 
Post-Aug 86 Mbr: 

If retlred Jan - Mar 91 

2.0% 

1.2% 

370.26 

367.36 
If retired Apr - Jun 91 
n retlred Jul - Sep 91 
If retWed Ott - Dee 91 

.9x 
-5% 
0% 

366.27 
364.02 
363.00 

Jan 92 - 4.2% 378.00 

1 Dee 92: 
Pre-Aug 86 Mbr 
Post-Aug 86 Mbr: 

If retlred Jan - Mar 92 

2.3% 

1.5% 

306.69 

383.67 
If retired Apr - Jun 92 
If retlred Jul - Sep 92 
If rettred Ott - Dee 92 

1.2% 
-5% 
0% 

382.54 
379.89 
378.00 

Jan 93 - 3.7% 392.00 

1 Dee 93: 
Pre-Aug 86 Mbr 
Post-Aug 86 Mbc 

tf retired Jan - Mar 93 

1.9% 

1.2% 

399.45 

396.70 
If retlred Apr - Jun 93 
tf retired Jul - Sap 93 
tf reUred Ott - Dee 93 

.7x 
2% 
0% 

394.74 
392.78 
392.00 

Jan 94 - 2.2% 401.00 

1 Dee 94: 
Pr&4ug 86 Mbr 
Post-Aug 86 Mbr: 

tf retired Jan - Mar 94 

2.2% 

1.4% 

409.82 

406.6 1 
tf retlred Apr - Jun 94 
If retired Jul - Sap 94 
ff rettred Ott - Dee 94 

1.2% 
.7x 
0% 

405.8 1 
403.8 1 
401.00 

Jan 95 - 2.6% 



Retirement Retirement 


If member made less than these amounts , add up to $1,200 per year free credits 

($300 per quarter or $100 per month for quarter member retires) to bring up 
to maximum. 




AVERAGED MONTHLY CONSUMER PRICE INDEX 
(Continued) 

3rd Qtr FY 91 4th Qtr FY 91 1st Qtr FY 92 2nd Qtr FY 92 

2nd Otr CY 91 3rd Otr CY 91 4th Otr CY 91 t Otr CY 92 

Apr 91 133.3 Jul 91 134.3 Ott 91 135.4 Jan 92 136.0 
May 91 133.8 Aug 91 134.6 Nov 91 135.8 Feb 92 136.4 
Jun 91 134.1 Sep 91 135.2 Dee 91 335.9 Mar 92 237.0 

AVG CPI 133.7 AVG CPI 134.7 AVG CPI 135.7 AVG CPI 136.5 

3rd Qtr FY 92 4th Qtr FY 92 1st Qtr FY 93 2nd Qtr FY 93 
2nd Otr CY 92 3rd Otr CY 92 4th Otr CY 92 >st Otr CY 92 

Apr 92 137.3 Jul 92 138.4 Ott 92 139.6 Jan 93 140.3 
May 92 137.6 Aug 92 138.8 Nov 92 139.8 Feb 93 140.7 
Jun 92 138.1 Sep 92 139.1 Dee 92 139.8 Mar 93 141.1 

AVG CPI 137.7 AVG CPI 138.8 AVG CPI 139.7 AVG CPI 140.7 

3rd Qtr FY 93 4th Qtr FY 93 1st Qtr FY 94 2nd Qtr FY 94 
2nd Otr CY 93 3rd Otr CY 93 4th Otr CY 93 1st Otr CY 94 

Apr 93 141.6 Jul 93 142.1 Ott 93 143.3 Jan 94 145.6 
May 93 141.9 Aug 93 142.4 Nov 93 143.4 Feb 94 144.0 
Jun 93 142.0 Sep 93 142.6 Dee 93 143.3 Mar 94 344.4 

. -

AVG CPI 141.8 AVG‘CPI 142.4 AVG CPI 143.3 AVG CPI 144.0 

3rd Qtr FY 94 4th Qtr FY 94 1st Qtr FY 95 2nd Qtr FY 95 
2nd Otr CY 94 3rd Otr CY 94 4th Otr CY 94 AQtr 
Apr 94 144.7 Jul 94 145.8 Ott 94 147.0 Jan 95 147.8 
May 94 144.9 Aug 94 146.5 Nov 94 147.3 Feb 95 148.3 
Jun 94 145.4 Sep 94 146.9 Dee 94 A47.2 Mar 95 148.7 

AVG CPI 145.0 AVG CPI 146.4 AVG CPI 147.2 AVG CPI 148.3 

3rd Qtr FY 95 4th Qtr FY 95 
2nd Otr CY 95 3rd Otr CY 95 
Apr 95 149.3 Jul 95 149.9 
May 95 149.6 Aug 95 150.2 
Jun 95 149.9 Sep 95 

AVG CPI 149.6 AVG CPI 



APPENDIX 18 


ANNUAL INCOME RATES POR WINIXUM INCOME 

ANNUITIES UNDBR SURVIVOR BENBPIT PLRN (Sbp) 


MININUN INCOME ANNUITY CEANCBBS 


maximum Monthly Minimum Annual Bf fictive 
Annuity Payable IncoD lrror 


$ 116.67 $ 1,400 21 Sep 1972 


175.00 2,100 1 Ott 1976 


195.00 2,340 1 Ott 1978 


214.67 2,576 1 Jun 1979 


245.83 2,950 1 Jun 1980 


273.75 3,285 1 Jun 1981 


294.25 I 3,531 ! 1 Jun 1982 

304.67 3,656 1 Dee 1983 


315.50 I 3,786 I 1 Dee 1984 


325.42 3,905 1 Dee 1985 


329.75 3,957 1 Dee 1986 


343.75 4,125 1 Dee 1987 


357.67 4,292 1 Dee i988 


374.67 4,496 1 Dee 1989 


395.08 - 4,741 1 Dee 1990 


409.83 4,918 1 Dee 1991 


422.25 5,067 1 Dee 1992 


433.33 5,200 1 Dee 1993 


445.83 5,347 1 Dee 1994 



